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P RATION TIVE

The Administration trade package could include a legislative
initiative encompassing the following elements:

1. Trade Negotiating Authority.

An Administration bill would provide comprehensive legislative
authority to support its trade negotiating initiatives, including:

-- authority for a new round of negotiations, already
endorsed by the President in his State of the Union
message and actively pursued within the GATT;

- extension of our non-tariff barrier authority, which
otherwise expires January 3, 1988;

- authority to reduce tariffs; and

-- authority to offer compensation to other countries
when the U.S. increases tariffs (through Congres-
sional action or Customs reclassification), to avoid
unilateral foreign retaliation against U.S. exports.

2. Inte : o ights.

We should also provide further protection to intellectual
property rights (patents, copyrights or trademarks), including:

- protection against trade in articles that infringe
U.S. process patents;

-- extension of the patent term for agricultural
chemicals to match that for pharmaceutical inven-
tions; and

- termination of Freedom of Information Act abuse by
giving affected companies notice and an opportunity
to oppose release of their business confidential

information.
3. Improving the Antidumping and Countervailing Duty Laws.

Because the antidumping law does not work for non-market
economy (NME) countries and the countervailing duty law currently
is not applied to them, we need to substitute a predictable
pricing test (along the lines of one proposed by Senator Heinz).
We should also effect less significant revisions to those laws,
including:

Approved For Release 2010/03/31 : CIA-RDP88B00443R000201050003-4




Approved For Release 2010/03/31 : CIA-RDP88B00443R000201050003-4

i 2

- clarification of standing requirements to file a
petition;

- elimination of two-tiered judicial review, and
limitation to one appeal of agency decisions to the
Court of Appeals for the Federal Circuit;

- revision of the "critical circumstances" standards
so that more timely relief can be provided more
often;

- limited'application of the injury test for countries
not party to the Subsidies Code (or equivalent
agreements) ;

- codification of existing Administration practice
regarding provision of the injury test in counter-
vailing duty cases to less developed countries; and

- other technical amendments proposed by the Admini-
" stration last year but not enacted at that time.

4. - Section 301.
Two_amehdments to section 301 wohld include:

- enactment of a 24-month deadline on dispute
settlement; and

- provision of extensions at petitioner's request.
5. Section 201.*"
We could usefully amend section 201 in two ways:

- provision of some type of "fast track"” procedure
for perishable agricultural items; and

-- promotion of structural adjustment, by requiring
the International Trade Commission to assess the
petitioning industry's prospects for adjustment to
changing conditions of competition.

*/ Some in the TPRG noted that proposing amendments to section
201 in particular may aggravate the risk (already inherent in any
Administration trade package) of inviting protectionist riders.
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6. Export Promotion Activities.

An Administration bill would promote U.S. exports through,
for example:

- authorization and appropriation of funds to enable the
Administration to offer $1 billion in mixed credit
loans, to enable U.S. exports to compete in third
country markets until we can eliminate predatory mixed
credit competition through negotiations; and

- creation of a semiprivate, non-profit U.S. export
promotion organization funded by private contributions
and user fees, and managed by business representatives
with the support of state and local government trade
development groups.

We could also include in an Administration bill two proposals
of the House Republican leadership that we support, although the
goals are already being achieved and do not require legislation:

- review of Foreign Commercial Service personnel to
ensure their maximum effectiveness; and

- a requirement for U.S. ambassadors to provide annual
reports on their embassies' export expansion strategy
and accomplishments.

7. Reduction of Export Disincentives.

An Administration bill would include a longstanding proposal
also supported by House Republican leadership, as well as a House
proposal whose implementation does not require legislation, but
which we could support. They are, respectively:

- clarification of the accounting provisions and of the
liabilities of foreign agents under the Foreign Corrupt
Practices Act of 1977; and

-— improvement of the export licensing process for small
business.

8. Sta nt tiona a olic i jves.
The preface to any Administration trade bill would be a

clear, forceful statement of the Administration's trade policy
objectives.
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